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Thank you, Mr. Chairman for holding these hearings to highlight the
need for innovative approaches to support our Nation’s essential water
infrastructure.
My name is Jeff Eger and I serve as Executive Director of the Water
Environment Federation. WEF is an 84-year old professional and
technical organization with 36,000 members including scientists,
engineers and others working for clean water in North America and
around the world. We are the sponsors of WEFTEC, the largest annual
water conference in the world, and our peer-reviewed publications serve
as the benchmark for best practice in wastewater treatment, stormwater
management, and water quality. The majority of our members,
including those in the Ohio Water Environment Association, work in or
for municipal government, so the topic of financing for publicly owned
treatment facilities is a very important one to us.
Prior to coming to WEF I served for 18 years as Executive Director of
SD1, the second-largest public utility in Kentucky. SD1 maintains $1
billion in physical assets, including 1600 miles of sewer lines, 143
wastewater pumping stations, and three major treatment plants. Two of
these plants were designed and constructed during my tenure, and to
help with this we secured more than $80 million in low-interest loans
through the state revolving loan program. Federal financial assistance
was an important component of our overall financing package.

I am proud that during my time as SD1 we tried to be pro-active in
identifying our capital needs and working with local leaders, including
elected officials and the business community to obtain support for rate
increases, having enacted double-digit rate increases seven out of the last
10 years. We also worked with our state and the USEPA to implement
holistic, watershed-based approaches to protect water quality that
reduced costs and enabled us to assure our ratepayers that their money
was being spent as cost-effectively as possible. This experience led to
our working with Mayor Ballard’s organization, the US Conference of
Mayors, to bring the issues of affordability and priority-setting forward
as a national issue. Mr. Chairman, we appreciate the attention you
provided to this issue in your Subcommittee hearing late last year.
As other witnesses have noted, local governments are facing the worst
financial circumstances in a more than a generation. If we are going to
continue to provide essential services and make progress in water
quality, we need to re-imagine the way we provide local water services.
We need to encourage innovation—innovative technologies, innovative
management approaches, and innovative financing. We are on the cusp
of transforming from a waste treatment industry to a resource production
industry. Funds for research and implementation have never been more
critical in this regard.
We are approaching the 40th anniversary of the Clean Water Act. The
Clean Water Act contained a number of innovations, including a grants
program to help cities meet the ambitious national requirements. Fifteen
years later, the 1987 amendments phased out grants in favor of another
innovation—the state revolving loan program. WEF was an early
supporter of the SRF program, and as I noted earlier, the clean water
SRF has been remarkably successful. We fully support continuation of

the SRF, and want to thank Congressman Bishop for including
reauthorization of the SRF in his legislation introduced last October.
Now, 25 years later, it is time to innovate once again. The WIFIA
proposed in your draft legislation is an opportunity for the Congress to
assist local governments with their water infrastructure needs in a way
that makes sense today. WIFIA would provide much-needed low
interest funding in a manner that complements the SRF and leverages
the available federal dollars. I don’t need to tell you that a reduction of
just one percentage point on a long-term loan can mean savings of
millions of dollars over the life of that loan. These savings mean that
available public funds will go farther in addressing infrastructure needs.
Mr. Chairman and Subcommittee members, I know that this Congress in
particular is facing some serious issues including concern about federal
spending and deficit reduction. It can be challenging to see a clear path
forward, even on an issue like clean water which enjoys widespread
public support and where there is a strong history of bi-partisanship.
Innovative financing legislation provides an opportunity to demonstrate
once again that clean water is a national priority, and that leaders here in
Washington are sympathetic to the needs of local governments.
In a few weeks WEF will be launching a major new public awareness
campaign – ―Water’s Worth It.‖ We’ve already gone public with an
electronic billboard in Times Square, and over time we will be working
with the other organizations here at this table -- and we hope with you -to help explain the value of water. We see introduction and eventual
passage of new water infrastructure financing legislation as an important
step in recognizing the value of water and the need to support our
essential water infrastructure. We stand ready to work with you and
your staff to perfect this legislation and move it forward.

